A starieh s well positizned for sea sir

Both Sharjah and Dubai simorts
are opening thelr own free (rade
zones (FTZs) folowing the
runavay success of Dubals port
basedm:mm;;.

aside one miflion SQWI welres

and Dhsf7m for is zone, vhich

Mﬁmbeﬂ ﬂhiﬁtim three phascs -an
apron with ten 747

(AED, which made headines in
Europe Iast year with the
acquisition of German
forwarder Bern and the
takeover of its Swise franchise
partner, is now expanding in iis
home market. The coniipany has
signed an agreement o buy
Radix Group, one of the
leadiog custorms brokens i the

Radix, which has 23 offices in
the US, reporied net revenues
to the tune of §30m for the
fiscal year ended 31 July 1005,
Gross reventies over the period
brokerage s the mainstay of its

Khorfakkan, which offersa

safling time two days shorter
than o Jebel Al The
combination of Khorfalckan and
Shetrjuh airport could eventunlly
halve current sea to alr fransit
Hmes to as Bitle as three hours,
Chichakl says,
Sea gir continues to boom in
Shariah, with volumes up 45
percent yoar on yearin 1064,
ety ey | S T,
anaotnced by the Sharinh 0 8 Association
Airportauthority. Centred on S;zex}a‘m:saa ah's " at
the sirport’s former mifitary Seadir Confirence, he
airbase, the new zone already Foted thwould
s 100000 square metres of | e at this rate n 1995,
However, the markel remsiins a
fragile one. Traffic from the Far
East to Burope is suffering from
fhsterseq dhipping mes angd
on on 15 June. Silling sirfreight charges. Rates as
’i'hwgﬁmszsm:g {hatitis not Jow a3 $2.30 per ko are now said
formally competing with Dubai, | tobeavallablein Hong Kong,
Chichaidi is strongly pushing compared with $1.80 for sea air.

, . the userfriendly environment More promising are the African
sized pariding bays; offered by the Sharjah FTZ. and CIS markets where there is
vrarehousing for sirliues, agents | There will be no local 10 viable sea alternative to
angd distribution; and facilities ewnership requitements, all airfreight The new oil
for Yight industry, DHL and companies within it will have producing nations in the south
Federal Express have also access to a custoterbullt of the CIS re said o offer
their own facilitfes. applications will be processed medhum term, though trade
Coustruction of the zone is “within 24 hours”, hepromises. | wih Ruseia suffered ablip when
expocied to take 2 year. Afurther FTZ s also planned | extra import duties were
However, the Debai FTZ i for Sharjah's east coast port of imposed in October, M
operations, bu;ﬁdixaim year before, for 78 percent of its twmover,
provides airfreight and deep . down #rorm 83 peroeat in 1992,
524 services. : &Rﬁhmmdmmtn&&;s@ gffg;f was With cash resources of over
AFTiiself can look back on 2 the most successful year inthe | 900, the compaay is likely to
successful 1904, judging from conpany’s history to date, He expand further. Since January
s recenily published anaual atiribates the strong. 1993 AEf has gobbled up
teport. The conpany’s performance to four main altogether ten companies.
revenues jamped from §725.7m | fzctors: solid growth in This year the company has
in 1993 to §997.3m. Net income | girfreight activities, a major been sble to sustala its growth
surged from $173m 0 §226m | turnsround on fhe ocean side, momentum, reporting 5 47
over the period. ABT handled an bnprovement in the resulis percent Intresse in net income

1632 shipmente in 1964 witha | of AEPs German operations, during the first quarter to
{otal weight of 780m I, of and the positive impact of new reach 86.1m. Revenues
which 888 originated outside sppuisifions, AET s clearly on climbed 39 percent to $284m,
the US, 516 went from the US the way to tursing into a With continued growth
1o intermational markets, and multimodal forwarder, expected in the airfreight
236 were ntra US. Airfreight following the scquisition of sector, AB{ is gearing up to
revenues amounted to $885m Votzxiner in 1993, Last year expand its Pandalink network

ahtﬁ'eig:h% revenues accounted

beyond Europe this year. 3
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Dubai and
Bahrain
are both
setting up
airport
free 2ones,

Sharjah
already
has a head

built. The first of 102 firms which have
taken out licences o operate in the zone
were due up residence in the zoneon 1
mmmm«mmm
compardes is 17 industrial, 16 sérvice, and
69 under the general banner “rade”.

"Their geographical origin is widely spread,
with countries as diverse as Japan, South
Africa, Panama, Russia, the USA and the UK
all represented. Chichakl estimates that 51
pereent of them are air freight users, By the
end of 1986, he expects to have signed up at
ieaﬁEﬁﬁﬁrmmdeVe&ddedmmef
air cargo to the airpori’s statistios,

Gne of the main factors attracting
customers must be the sheer space at
Shariah airport. But Chichakdi can also reel
ofa whole Est of other advantages, chief of
which is Sexibility, “What we are offering s
not a product, but a cholce,” he says. “We
are not irying to infiuence construction
decisions, We are representing the facts and
then letting the rustomers decide.”
Sirrplicity is also a key concept. “The
procedures for applyving for are licence are
as simple ag 1237

Chichakli thinks Sharjah has a lotio offer
over other emirates in the UAE, not least its
broad-based economy. “Aby Dhabis
economy is 57 percent oibbased, in Dubai
the figure is 37 percent, but here it is only
six percent,” he says. “Forty six percent of

the industrial infrastructure of the [JAE ;s
right here in Sharjah, Whatthat means is
that this is a more stable business
environment. You are not so exposed to
falls in the price of oll.”

His other buzz word is 11 or Time in
“Fransit, in particular when it comes to sea-
air, Sharjah, he points out, is the only
emirate with an east cosst port- Khor
Faldoan, “It not only saves 48 hours ssiling
time through the Straits of Hormu, but i
2lso saves on insurance costs too,” he
points out, “That means that we can offer
seq 4l from Hong Kong to Furope for §1.3
akilo,

“We have now started something called the
Sharieh Link, which guarantees fransit
H#mes, using our own fleet of trucks, from
the Gul of Oman to the plane in four
houre A free zone at Khor Feldon I also
due to open In April or May, allowing goods
to be transported without bond from porf to
airport. This will apen in April or May.
“First we have to move a motntain,” says
Chichakli mutieroffactly.

Sharizh is not the only sirport in the Gulf
with major free zone ambitions, of course.
Dubai’s one million sq m zone to the north
of the airport is also expected to bring
significant new business to the girport. DHL
should move to the zone in the autumn, and
the zone will also conizin faciliies for high
tech manufacturing and of course
warehousing,

However, this will complement rather than
compete with the existing free zones- Jebel
Ali and Dubai Cargo Village, which itself
has FIZ status. “The new zone will be for
companies transporting by air and lighter
industy, white Jebel Al will continue to
handle larger scale activity,” points out Raji
Haidm, general manager cargo marketing
at DNATA. “It is a different concept
altogether from the Shariah zone, Like
Sharjah, it will be possible to move free
zone cargo between Jebel Ali and the
airport, but unlike ity Sharjah, users will
have to deposit a bond with customs,
Meanwhile, the longawaited free zone is
again on the cards at Bahrais, "We are
confident that we will see progress on the
free zone in 1996," mnintains sirport head of
marketing David Ryan who is optimistic
that the geographical advantage of Bahrain
as 3 Gulif hub - in particular for the Saudi
Arabian market - will be boosted by sucha
development.

“Cargo growth here is tied to the state of
the Bshrain economy and while we have
seen an uplurn in garment exports, there
are no major construction works in the
pipeline which could be expecied to boost
gmwﬁl,”hesays. “Therefore, growth is tied
to the expansion of ranshipment facilities
and strearmBining the handling operstions of
Bahratn Alrport Services.”
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